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ENGLISH VERSION

Instructions : (1) Figures of right side indicate full marks of

question.

(2) Write answers of all questions in main answer

sheet.

1 MCQ.: 20
(1) What is the top limit of taxable capacity of people ?
(A) Income capacity (B) Taxable capacity

(C) Expense capacity (D) Work capacity

(2) Which type of income resources is seen with a person ?
(A) Limited (B) Unlimited
(C) Many (D) Various

(3) In which type of economy the economic instability takes
place offenly ?
(A) In capitalism (B) In communism
(C) In socialism (D) In mixed economy

(4) In which type of country, the problem of unemployment
is seen very large ?
(A) Underdeveloped (B) Developed
(C) Developing (D) Rich

(5) By whom the theory of Maximum Social Welfare is
given ?
(A) Prof. Dalton (B) Prof. Marshall
(C) Prof. Robinson (D) Prof. Clerk

(6) Which is the main source of income of the State ?

(A) Fine B) Tax
(C) Deficit Finance (D) Public Debt
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(7)  Which is not the direct tax from given below ?
(A) Sales Tax (B) Heredity tax
(C) Wealth tax (D) Income tax

(8) Tax on goods and services is known as
(A) Direct tax (B) Special tax
(C) Indirect tax (D) Income tax

(9) Which effects are seen on savings and investments by

high slab of direct taxes in India ?
(A) Positive (B) Proper
(C) Opposite (D) Improper
(10) How many are types of taxation by the taxable capacity ?
(A Two (B) Three
(C) Four D) Five

(11) The activities done by State for peace of country. It is

type of
(A) Voluntary (B) Non voluntary
(C) Thankable (D) Compulsory

(12) The taxes taken more than taxable capacity of people

is known as
(A) Less taxes (B) Easy taxes
(C) High taxes (D) Low taxes

(13) How much taxable capacity in an economy when income

is equal ?
(A) Less (B) More
(C) Common (D) Very high
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(14) ‘Wealth of Nations’ whose book is this ?
(A) Prof. Adam Smith (B) Prof. J.S. Mill

(C) Prof. Dalton (D) Prof. Marshall
(15) The income of government received from taxation is
known as
(A) National income (B) Average income
(C) Public income (D) Yearly income

(16) The activity of revenue and expenditure of State is
known as

(A) Monetary Policy
(B) Administrative Policy
(C) Public Finance Policy
(D) Revenue Policy
(17) Since 19th century the States were known as
(A) Welfare States (B) Police States
(C) Managerial State (D) None
(18) Which type effects does the tax have more than taxable

capacity ?
(A) Bad effects B) Good effects
(C) Medium effects (D) None

(19) At ancient time what was the main objective of taxation ?
(A) Social welfare
(B) Revenue receipt
(C) Economic development
(D) None
(20) The expenditure by State done behind war 1s .......
(A) Capital creation cost
(B) Development expenditure
(C) Civil expenditure
(D) Non developed expenditure
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Explain the factors of taxable capacity.
OR

Explain the theory of Maximum Social Welfare.

Explain the causes of increasing in public expenditure.
OR

Explain the meaning and difference between direct and

indirect taxes.

Explain the characteristics of best tax system.
OR

Explain the effects on production of public expenditure.

Write notes : (any two)

(1) Sources of income of State
(2) Advantages of Indirect Tax
(3) Types of Public Expenditure
(4) Scope of Public Finance

(5) Principles of Public Finance.
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